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2026 Operations Plan Budget Narrative 
In 2025, CalMTA submitted an Application (A.24-12-009) to the CPUC that requested funding to 

move a first tranche of Market Transformation Initiatives (MTIs) into Phase III: Market Deployment. 

The Application forecasted spending by cost category over a five-year deployment period. The 

resulting Decision (D.25-11-023) included several directives that affected the budget, including 

the following: 

• Approved the Induction Cooking MTI conditionally, subject to CalMTA submitting a Tier 2 

Advice Letter by no later than April 3, 2026 that: 

o Narrows the scope to focus on 120-volt cooking technologies 

o Revises the strategic interventions to account for changes in the overall policy landscape 

since the adoption of Decision 19-12-021 

o Revises the deployment budget not to exceed the amount authorized in the Decision. 

• Directed that CalMTA must file an additional Application to request CPUC approval of the 

next tranche MTI Plans and the associated implementation and evaluation funding. This 

departed from the recommendation in the Adopted Market Transformation Framework and 

CalMTA’s policy request in A.24-12-009, which sought approval of future MTIs via Tier 2 

Advice Letters. Requiring a second application significantly extended the timeline required to 

advance future MTIs from Phase II (Program Development) to Phase III (Market Deployment). 

These directives resulted in the following impacts: 

• Costs associated with non-routine administration will increase because of the additional 

CalMTA labor hours and external professional fees required to support the second 

Application proceeding, which was not included in the five-year cost estimate filed with 

CalMTA’s first Application.  

• The requirement that CalMTA revise the Induction Cooking MTI Plan to narrow its scope will 

increase Phase II spending on this MTI because of the labor costs associated with revising the 

MTI Plan and appendices, as well as the delay in its transition to Phase III. 

• Therefore, for the Induction Cooking MTI, some of the Phase III costs and all the third-party 

Evaluation costs originally estimated for 2026 will shift into 2027.  

• Other MTIs (which must now be approved to move to Phase III via an application instead of 

Tier 2 Advice Letters) will remain in Phase II longer, increasing Phase II spending on these 

MTIs in 2026. This will require CalMTA to pull forward Phase II funding from outer years to 

fund this additional Phase II work in 2026. 

• To cover the costs of the additional Phase II activities described above for Induction Cooking 

and all other MTIs that are pending submittal, CalMTA reallocated all “funds reserved for 
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future MTI development.” While we intend to propose an additional Advancement Plan for 

approval in late 2026, any Phase II research for this future MTI would be delayed until 2027. 

• CalMTA has refined the cost estimate for third-party evaluation activities for the Room Heat 

Pumps (RHP) MTI in 2026, which resulted in pushing some of these costs out to 2027. 

CalMTA has developed an Operations Plan Budget for 2026 (Tables 1 and 2 below) that takes the 

above factors into account. The 2026 Operations Plan, which this budget is based on, is available 

here: https://calmta.org/wp-content/uploads/2026/03/2026-Operations-Plan.pdf. Table 1 

compares the 2026 budget from the Decision to the 2026 Operations Plan Budget. Table 2 

provides additional 2026 Operations Plan Budget detail. Updates on spending versus the 

Operation Plan Budget and the approved six-year budget will be provided at CalMTA quarterly 

update webinars and in the 2026 Annual Report. 

CalMTA is currently in the process of reforecasting our cost estimate for the entire six-year 

funding period authorized in D.25-11-023 to assess the impact of these changes on future years. 

While CalMTA is authorized to shift funds between years and within cost categories, we anticipate 

filing a Tier 2 Advice Letter in the future to shift funds from other cost categories to cover the 

expansion of Phase II expenditures triggered by the Commission directives in D.25-11-023.  

Table 1. Comparison of 2026 Operations Plan Budget and 2026 Decision Budget 
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Table 2. 2026 Operations Plan Budget Detail 

 


